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Q.1 Ram Ltd. and Shyam Ltd. Whose businesses are of similar nature. And both companies balance [15]
sheets as on 31* march 2017 are as under:

Liabilities Ram Shyam Assets Ram Shyam
_ Ltd. Lid. Ltd. Ltd.
Paid up Capital : Goodwill 10,000 10,000
Eq. Share of Rs.1 1,50,000 39,000  Building at cost 45,000 13,000
each fully paid '
Share forfeiture A/c 300 - Machinery at cost less 35,000 11,000
Depreciation
General Reserve 10,000 - Debtors 26,000 9,500
P& L Ale. 16,800 - Stock 68,200 15,20
14% Debentures 35,000 - Bank 33,600 -
15% Debentures - 7,000 P& L Alc - 13,600
Bank Overdraft - 600
Creditors - 5,700 25,700
2,17,800 72,300 2,17,800 72,300

On the above date, both the companies decided to Amalgamata and from a new company Ram
and Shyam Ltd. With an authorized capital of Rs. 5,00,000 divided in shares of Rs. 1 each.

The Condition of amalgamation are as under:

Ram Litd. :
1. The consideration was six shares of Rs.1 each fully paid in exchange for every five
shares in Ram Ltd. And Rs.1000 in cash.
2. The debenture holders were to be allotted such debentures in the new company bearing
interest at 12.25% p.a as would bring them the same amount of interest.
3. The new company to take over all assets and liabilities at their book values.

Shyam Litd. : :
1. The consideration was one shares of Rs.1 each fully paid in new company in exchange
for every three shares in Shyam Ltd. And Rs.500 in cash.
2. The debenture holders were to be allotted such debentures in the new company bearing
interest at 10.50% p.a as would bring them the same amount of interest,
3. The new company to take over all assets and Habilities at theirs book values.
Prepare necessary ledger accounts to close the book of Ram Ltd.

CPo Tﬂ D ')




OR

Q.1 Pass necessary Journal entries in the books of Ram and Shyam Ltd. And draw up the Balance [15]
Sheet as on 31-3-2017 from the above given Questions No.1

Q.2 The balance sheet of Ishita Ltd. as on 31-3-2017 is as under: (15}
Liabilities Rs Assets Rs
16000 Eq.shares of - Rs.100 1600000  Goodwill 200000
each
12000 8% Preference shares 1200000  Patent 400000
each of Rs.100 A '
10% Debentures 400000 Building 300000
Creditors 320000 Machinery 600000
Outing Debenture Interest 80000 Stock : 400000
Debtor 420000
Bills Receivable 180000
Cash and Bank : 120000
Preliminary Exps 280000
P&L Al 200000
3600000 3600000

The following scheme of capital reduction was sanctioned by the court:

Each equity share to be reduced by Rs.80.

Each Preference share to be reduced to Rs.60.

Invisible and intangible assets are to be written off.

Debenture holders fore go their outstanding interest.

Building, Machinery and stock are to be reduced by 40%, 30% and 20% respectively.

6. Bad debts to be written off by Rs.60000.

Pass necessary Journal Entries to record the above scheme and prepare the balance
sheet after the reduction capital

il

, OR .
Q.2 Define capital reduction and its causes, types and utility. [15]

Q.3 The balance sheet of Kamnasib Limited as on 30-6-2017 being the date of voluntary winding up [15]
was as under:

Liabilities Rs Assets Rs
3000 Eq.shares of Rs.100 each fully 300000 Goodwill 25000
paid up
Profit and loss Account 3000 Land & Building 210000
8% Debentures 50000  Furniture 3000
Creditors 236500 Machinery 165000
- Outing Debenture Interest 4000  Stock i 170000
Employees provident fund 3000  Debtors 25000
Salary of 3 clerks for two months 13500  cash 12000
610000 610000



Additional Information;

1. Liquidation expenses amounted to Rs.1000
2. Liquidators remuneration is to be calculated at the rate of 2% on the amount realized,
10% on the amount distributed to the equity shares holders and 4% on the preferential

creditors.

[F8)

4, Assets realized as under:
Land & Building Rs.150000
Machinery Rs.171000
Debtor Rs.23000
Stock Rs.155000
Furniture Rs.4000

Debenture holders were paid on 31-12-2017.

Prepare the Liquidators final statement of account.

OR

Q.3 Define the liquidation and Explain their reason, types and preferential creditors.

[13]

Q.4 . Ltd. acquired 80% of both classes of shares of S. Ltd. on 1-1-2017 at a total cost of [15]
Rs.1,00,000. The balance sheets of two companies as on that date are as under:

Q4

Liabilities H.Ltd. S.Ltd.
Eq.shares of Rs.10 each 4,00,000 50,000
fully paid
8% preference shares of - 50,000
Rs.10 each, fully paid :
General Reserve (1-1-17) 50,000 30,000

P &L A/ 20,000 10,000

Creditors 30,000 20,000
: 5,00,000 1,60,000

S Ltd has Rs.5,000 in Profit and.loss Account as on [-1-2017. The dividend in respect of

preference shares for 2017 is still payable.

Assets H. Ltd.

Fixed Assets 2,50,000

Investments in 1,00,000

shares of S. Ltd. |

Current Assets 1,50,000
5,00,000

Prépare a consolidated Balance sheet as at 31-12-2017.

OR

S.Ltd.
1,40,000

20,000

1,60,060

A. Define the holding company and explain the concept of subsidiary with illustration.
B. Write the notes on: 1) Registered Profit and Unregistered Profit, 2) Minority interest.

—_—

[15]







