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SYLLABUS ( In force from June - 2007 ) 
 
 The objective of the paper is to give a broad idea of the law and practice 
of Banking with special reference to India. 
 
Note : 
 The topics are to be studied with special reference to the legal principles 
and the current practice prevailing in the country. 
 Detailed Knowledge of various forms is not expected.  
 
1. Banker and customer : Definition of a banker – what constitutes a 

customer - general relation - Legal relation of Banker and customer - 
special features of the relationship - Duration aspect - Banker as a 
borrower - A debt by a banker vs. an ordinary commercial debt - Law of 
limitation and deposits - cases and position of a banker where the banker 
is a trustee, an agent and a bailee. Banker's lien - when the banker cannot 
exercise his right of lien Banker's lien is an implied pledge - 
Appropriation of payment - Banker's right to set off - Banker's right to 
charge interest and commission. Banker's obligation to honour the 
customer cheques - Banker's duty to maintain secrecy of the customer's 
Accounts - Duty not absolute - exceptions - Bankers duty to carry out the 
instructions of the customers - Garnishee order - where funds are not 
attached by Gernishee order. Termination of relationship between banker 
and customer.                 15% 

 
2. Negotiable Instruments :        

Meaning and Definition - promissory note, Bill of Exchange and 
cheque - Parties of the instruments - Holder and holder in due course.  5% 

 
3. Payment of customers cheques - precautions payments in due course - 

marking of a - cheques when a banker is justified in refusing payment 
wrongful dishonor of a cheque forgery of customer signature - material 
alteration - countermanding payments of - cheques and drafts legal 



significance of notice - return of cheques under objections money paid 
mistake - protection given to a paying banker.            15% 

 
4. Collection for customer's cheques : The Banker as - a holder for value - 

conversion - collecting banker and his customer - precautions - duties of a 
collecting banker - Recovery of money paid by mistake - protection given 
to a collecting banker.               15% 
 

 
5. Internal organisation of a Bank receiving department, clearing and 

collecting department, book-keeping dept. loan Dept. Bill discount 
department Trustee and executors dept. securities department - foreign 
exchange epartment - commercial credit department - travellor's cheques 
department - Marchant banking department Housing finance 
department.Concept  of  Core  banking.           10% 

6. Employment of bank funds : loans and advances - General principles of 
sound lending - liquidity vs. profitability - forms of advances : Loans, 
cash credits & overdraft - commitment charges - secured and unsecured 
Loan - modes of creating charg : Mortgage, hypothecation, pledge, Lien - 
Difference between pledge and lien, pledge and bailment, pledge and 
hypothecation, Mortgage and hypothecation, mortgage and pledge. 
Recovery of loan - legal steps.                20% 

 
7. Banking Regulation Act of 1949 - Important - provisions  of the Act - 

Banking umbudsman ( Lokpal ) - Appointment and powers.          10% 
 
8. Practical Problem - on above mentioned any topics.         10% 
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JLZ GD"N Nl1F6 U]HZFT I]lGJl;"8L4 ;]ZTP 
 

V[;PJFIPALPSMDP 
D]bI 5|`G5+ v !  

s A[lS\U SFG}G VG[ jIJCFZ f UM{6 5|`G5+ v ! 
s H}G v Z__* YL VD,DF\ VFJ[, GJM VeIF;S|D f 

 
C[T] o  VF 5|`G5+GM C[T] EFZTGF lJlXQ8 ;\NE¶DF\ A[lS\U SFG}G 

VG[ jIJCFZGM bIF, VF5JFGM K[P 
 
GM\W o  GLR[GF lJQFIMGM N[XGF SFG}GL l;wWF\TM VG[ JT¶DFG 

5|Rl,T jIJCFZGF lJlXQ8 ;\NE¶DF\ VeIF; SZJFGM ZC[X[P H]NF\ 
H]NF\ :J~5MG\] lJUTJFZ 7FG V5[l1FT GYLP 

 
!P A[\SZ VG[ U|FCS v A[\SZGL jIFbIF v U|FCS SMG[ SC[JFI v ( What 

constitues a customer ) ;FDFgI ;\A\WM v A[\SZ VG[ U|FCSGF 
SFG}GL ;\A\WM v VF ;\A\WGF lJlXQ8 ,1F6M v ;DIUF/FG\] 5F;\] v 
GF6F\ pKLGF\ ,[GFZ TZLS[ A[\SZ v A[\SZG\] N[J\] lJZ]wW ;FDFgI 
J[5FZL N[J\] v ;DIDIF¶NFGM SFINM VG[ l05MhL8M v HIF\ A[\SZ 
8=:8L4 V[Hg8 VG[ A[.,L CMI T[JF S[l;;P A[\SZGM WFZ6FlWSFZ s 
l,IG f v A[\SZ 5MTFGF l,IGGF CSGM p5IMU SIFZ[ SZL G XS[ v 
A[\SZG\] l,IG V[ UlE¶T DF,ULZM s %,[H f K[P R]SJ6L HD[ ,[JL v 
;[8 v VMO V\U[GM A[\SZGM CS v jIFH VG[ SlDXG RFH¶ 
SZJFGM A[\SZGM VlWSFZP A[\SZGL U|FCSGF R[S R}SJJFGL 
OZHv A\[SZGL U|FCSGF BFTFGL U]%TTF HF/JJFGL OZH v 
OZH S[8,LS XZTMG[ VFlWG v V5JFNM v U|FCSGL ;}RGFGM 
VD, SZJFGL A[gSZGL OZH v 8F\RGM C]SD v S. lD,STMG[ 
8F\RGM C]SD ,FU] 50TM GYLP A[gSZ VG[ U|FCSGF ;\A\WMGM 
V\TP            !5 @ 

ZP G[UMlXI[A, .g:8]D[g8 v VY¶ VG[ jIFbIF v JRGlRlõ4 lJlGDI5+ VG[ 
R[S .g:8]D[g8GF 51FSFZMP v CM<0Z VG[[ IYFG\]S|D[ WFZ6 
SZGFZ s CM<0Z .G 0I} SM;¶ f         5@ 
 

 
#P U|FCSGF R[SMGL R]SJ6L v ;FJR[TLVM v IYFG]S|D[ R]SJ6L v 

R[S 5Z lGXFGL SZJL v A[\SZ SIFZ[ R[SGF\ GF6F\ R}SJJFGM 
.gSFZ SZL XS[ v R[S BM8L ZLT[ GSFZJMP U|FCSGL ;CLGL 
AGFJ8 SZJL v DCtJGM O[ZOFZ v R[S VG[ 0=FO8GL R]SJ6LGL 



V8SFIT v GMl8;G\] SFG}GL DCtJ v lJZMW ;FY[ R[S 5ZT SZJM v 
E},YL GF6F\GL R]SJ6L v GF6F\ R}SJGFZ A[\SZ Z1F6P    
             !5@ 
 

 
$P U|FCSMGF R[SGL J;],FT v D}<I ;FD[ WFZ6 SZGFZ A[\SZ v 

SgJh¶G v J;],FT SZGFZ A[\SZ VG[ U|FCS ;FJR[TLVM GF6F\ J;], 
SZGFZ A[\SZGLOZHM v E},YL R}SJFI[, GF6F\GL J;},FT v J;}, 
SZGFZ A\[SZG[ Z1F6P             !5@ 

5P A[\SG]\ VF\TlZS jIJ:YFT\+ o 5|Fl%T lJEFU v lS,IlZ\U VG[ J;},FT 
lJEFU4 lC;FAL BFT\]4 ,MG BFT\]4 C\}0L J8FJJFG\] BFT\] v 8=:8L 
VG[ JCLJ8NFZ lJEFU v HFDLGULZL (Securities ) lJEFU v lJN[XL 
C\}l0IFD6 lJEFU v J[5FZL XFB lJEFU v 8=FJ[,;¶ R[S lJEFU 
vDR¶g8 s ;FY¶JFCL f A[lS\U lJEFU v CFpl;\U sU°Cf OFIGFg; 
lJEFUP VG[ SMZ A[\lSUGM bIF,P      
    !_@ 
 

 
&P A[\SGF E\0M/MG\] ZMSF6 v ,MG VG[ lWZF6 v ;\ULG lWZF6GF 

;FDFgI l;wWF\TM vTZ,TF lJZ]wW GOFSFZSTF v lWZF6GF\ 
:J~5M o ,MG4 S[XS[|l08 VG[ VMJZ0=FO8 v SlD8D[g8 RFlH¶; v 
Zl1FT VG[ lAGZl1FT ,MG v AMHM pEL SZJFGL 5wWlT o ULZM 
CF.5MlYS[XG4 DF,ULZMs %,[H f4 l,IG v DF,ULZM s %,[H f VG[  
l,IGGM TOFJT v %,[H VG[ A[.,D[g84 DF,ULZM VG[ 
CF.5MlYS[XG4 ULZM VG[ CF.5MlYS[XG4 ULZM VG[ DF,ULZM v 
,MGGL J;},FT v SFIN[;ZGF\ 5U,F\P       
 Z_@ 
  

         
*P A[lS\U lGIDG WFZM4 !)$) v SFINFGL DCtJGL HMUJF.VM v 

A[lS\U ,MS5F, lGD6\}S VG[ ;¿FVMP     
          !_ @ 

 
(P p5ZMST 8Ml5S; 5{SLGF SM.56 8Ml5S; 5Z 5|[Sl8; 5|Ma,[d;P 
  !_@ 
               vvvvv 
                 
!__@ 
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Banking - I ( Law and practice of Banking ) 
BANKING PRINCIPAL PAPER – II 

 
SYLLABUS ( In force from June - 2007 ) 

 
 Objective of the paper is to give a broad idea of the bank advance and 
industrial finance with special reference to India. 

1. Employment of bank's fund :       
Principles of liquidity - its significance in the banking business - liquid 
and quasi - liquid assets Investments and loans.            10% 

2. Loans and advances - general principles of lending - Importance of 
margin - factors governing margin. Forms of advances. Collection of 
credit -Information of a customer factors governing the levels of bank 
advances.                 10%  

3. Creation of Charges - lien pledge - Hypothecation - Mortgage - 
Assignment                10% 



4. Secured advances - Margin and its significance in secured advances - 
Goods and documents of title to goods - stock exchange security - Life 
Insurance. Security of Real estate - bank deposit receipts - book debts - 
Supply of bills - treasury and godown receipts - warehouse receipts. 10%
              

5. Bill of exchange as a self liquidating assets - purchase and discounting of 
bills refinance facilities - bill market scheme and bills discounting scheme 
of 1970.                 10% 

6. Letter of credits - different types of letter of commercial credit -        10%  

7. Guarantees - Definition - its importance in banking business - salient 
features of a contract of guarantee Liability and rights of a surety - 
Regulations pertaining to Guarantees by the Reserve bank of India. 10%
  

8. Importance of a customer's balance sheet to a lending bankers - Analysis 
of Assets and liabilities. Banker's evaluation of balance sheet.  

Term lending - distinguishing features of a teem loan -how to appraise a 
proposal for a term loan - Importance of cash flow Statement.          10%
  

9. Advance to priority sectors - Rationale of lending to the priority sector 
differential rates.         
Financing Exports - facilities for refinance of export - bills by the reserve 
bank of India - export credit and guarantee comporation.           10% 

10. Development banking and industrial finance Need for development 
banking - functions of development banks. Geperiments in development 
banking in India - IFCI, ICICI, IDBI             10%
  
 



JLZ GD"N Nl1F6 U]HZFT I]lGJl;¶8L 
V[;PJFIPALPSMD 

A[gSL\U v Z s ,F¶ V[g0 5|[S8L; f 
A[gSL\U D]bI lJQFI v 5[5Z v Zs H]G Z__* f 

C[T] o 
A[gSGF lWZF6 VG[ VM{nMlUS lWZF6 lJQF[ lJXF/ DFlCTL 

VF5JFGM BF; SZLG[ EFZTGF ;\NE¶DF\4 VF 5|`G5+GM C[T] K[P 

!P A[gSGF E\0M/MG\] ZMSF6 o      
 !_ @ 

TZ,TFGF l;wWF\TM VG[ A[gSL\UGF jIJ;FIDF\ T[GL VUtITF v TZ, 
VG[ TZ, H[JL lD,STM v ZMSF6M VG[ ,MGP 

ZP ,MG VG[ lWZF6 o        !_ 
@ 

lWZF6GF D]bI l;wWF\TM4 DFÒ¶GGL VUtITF v DFÒ¶G GSSL 
SZTF\ 5lZA/M v lWZF6GL ;5F8L GSSL SZTF\ 5lZA/MP 

#P HFDLGULZL         !_ 
@ 
 ULZM AMHM VG[ CF.5MYLS[X CS AN,MP 

$P Zl1FT lwFZF6         !_ 
@ 

Zl1FT lWZF6DF\ DFÒ¶GGL VUtITF v DF, VG[ DF,GL DFl,SLGF 
N:TFJ[HM v HFDLGULZL v TZLS[ X[ZM v ÒJG JLDF 5M,L;L v 
HFDLGULZL TZLS[ JF:TlJS lD,STM v A[gS V[OP0LP v C\}0L 
HFDLGULZL TZLS[ v UM0FpG VG[ A\NZGL UMNFG Z;LNP 

5P HFDLGULZL TZLS[ C\0}L         !_ 
@ 

C\}0L BZLNYL VG[ J;},FT DF8[ D[/JJL v C\}0LGM 5]GoJ8FJ v AL, 
DFS[¶8 IMHGF VG[ !)*_GL 5]GoJ8FJ IMHGFP 

&P XFB5+           !_ @ 
H]NF H]NF 5|SFZGF XFB5+M VG[ T[G\] DCtJP    

*P HFDLG          !_ @ 
jIFbIF v A[gS jIJ:FFIDF\ T[GL VUtITF4 HFDLGGF CSM VG[ 
HJFANFZL v ZLhJ¶A[gSGM HMUJF. D]HA HFDLG V\U[GL lJUTM 



(P U|FCSGF 5FSF\ ;ZJ{IFGL VUtITF      
 !_ @ 

A[gSZ ãFZF U|FCSGL lD,STM VG[ HJFANFZLVMG\] lJ`,[QF6 v 
D]NTL ,MG v D]NTL ,MGGF H]NF H]NF ,1F6M v D]NTL ,MGGL 
VZÒGL RSF;6L ZMS05|JFCGF 5+SGL VUtITFP 

 
)P VU|LDTFJF/F 1F[+MG\] lWZF6       
 !_ @ 

VU|LDTFJF/F 1F[+MGF lJlJW jIFHGF NZMGF C[T]VMP 
lGSF; DF8[G]\ lWZF6 v lGSF; DF8[GF lWZF6GL ;UJ0M v 
V[1F5M8¶ S|[0L8 V[g0 U[Z\8L SM5M¶Z[XGP 

!_P lJSF; A[gSL\U VG[ VM{nMlUS lWZF6      
 !_ @ 

lJSF; A[gSL\UGL H~lZIFT v T[GF SFIM¶ EFZTDF\ lJSF; 
A[gSMGM VG]EJ v IFCL, IDBI, JU[Z[P 


	PRINCIPAL PAPER - I  SUBSIDIARY PAPER - I
	C[T] o
	 ULZM AMHM VG[ CF.5MYLS[X CS AN,MP



