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Scope of Micro & Macro Economics, Positive and Normative economics,
Static and Dynamics economics, partial and general equilibrium - importance
and limitations.

Basic Economic Problems, Role of Price mechanism in Capitalistic and Mixed
Economy.

Utility analysis & demand - Law of diminishing marginal utility, Law of
equi-marginal utility, consumers surplus.

Indifference Curve Analysis of Demand - Properties, Consumer’s
equilibrium, Price Consumption Curve (PCC), Price effect, income effect and
substitution effect.

Demand & Supply - Law of demand and changes in demand, Elasticity of
demand, Kinds of Price elasticity, factors governing kinds of Price elasticity,
Law of supply and changes in supply.

Production- Production functions, law of valuable properties, laws of returns,
laws of returns to scale, production function through Iso-quants, grants, Iso-
costs, Production equilibrium.

Pricing of factor services- marginal productivity theory of distribution, Rent
& quasi-rent, wages, Interest and Profit.

. Monetary Economics-

- Value of money, Index number of prices, quantity theory of money.
- Commercial Banking - Role and functions of Credit creation.
- Central Banking - Functions, methods of Credit controls.

9. Inflation- Meaning, causes and inflationary gaps, methods of control.

10. Public Finance:

- Meaning, types of taxes, impact and incidence of taxes. Direct &
Indirect taxes. Effect of taxation on production, consumption and
distribution.

- Public expenditure - causes and effects of public expenditure on
production, consumption and distribution.

- Public Debt - Nature and kinds, effects of public debt, redemption of
public debt.
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Development of Economics

1. Meaning of Economic Development - distinction between economic growth
and economic development.

2. Role of natural resources and its use in economic development.
3. Reasons for environmental degradation - air, water and forests.
4. Importance of Capital formation and causes for low capital formation.

5. External sources - foreign capital - role of foreign capital - foreign aid - tied
and untied aid, Private direct investment - constraints .

International Economics

1. International Trade, The rate of exchange, The Balance of payment,
International monetary Institutions - International Monetary Fund (IMF),
World Bank, Asian Development Bank (ADB)

Indian Economy

1. National Income, Meaning, Estimates, Composition and per capital income.

2. Trends in Population growth rate, density, age, sex, size, and population
policy - 2000.
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Trends in Agricultural production, causes of low production- utilization of
land, Irrigation development, Crop Insurance Scheme.

4. Agricultural Inputs and Technology -

- Agricultural Productivity, small size holdings - Agricultural Inputs
and modern technology- High yielding verities of seeds (HYV).

Karnataka Economy

- Gross Domestic Product (GDP), per capita Income and Growth rate.

- Natural resources - land use pattern, forest, water, mineral resources.
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Population growths, Composition, density.

Agricultural development in Karnataka, - trends in agricultural
production, Land holdings and Irrigation.

The planning process - State Planning Board, District Level Planning,
Five year plans objectives and strategies, Evaluation of plans
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